PERHONAI- income in the Nation™s
standard meiropolitan statistionl arens
Tose 7.1 pereent in the appregaie from
1060 to 1070. Among EMEA's, changes
varied from inereases of 14 parnent in
Fort Myer and Fort Lauderdsls, Fla.
to declines of 4 parcant in Melbourne-
Titusrilla-Cocoa, Fis. and Augusta, Ga.
One-third of all SMSA's had income
inoreases within ths comparetively nar-
row tangs of 6 to & percemnt. Ouiside
SMSA's, personal income rase 7.3 par-
cent in tha aggregnte.

Fer vapita personel incoms (total in-
rome divided by total population} in
SMBA’s averaged $4,283 in 1970, and
ronged from $3,410 in San Francisco-
Oukland, Calif. to $1,973 in Modllen.
Pharr-Edinburg, Tex. FPer capita in-
come outside SMSA’s was $3,032, only
71 percent of the SMSA average.

The geographio distribution o
SMEA’s by rete of change in personal
income ia 1970 ia shown in table A. The
SMESA’y with the largest increasss wene
in the Southenst, Seuthwest, Far West,
and in Alsska and Huweii. Weakest
showing was in the Great Lakes region,
where 16 SMBA's hed either income
declines ot increnses of less then 4 per-
cent. However, the two 3MSA's with
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Metropolitan Area Income In 1970

the largest daclines—4 parcemt—wers
in the Bouthessi: Melbowrne-Titusville-
Cocos, Flo. sud Augusts, Gu.

On & regionsl basie, sbove-nverape
1970 incresges in persopal incoma in
SMSA's seourred in six of the sight
regions delineated by BEA—Rocky
Mountain, Southweat, Southeast, Mid-
gast, Naw England, and Plains, in that
order. Howawsr, in only the fivel thres
was the rate of incresse substantially
more than that in the Nation. Income
guins in the Far West and Great Lakee
were wall below averape.

Three factors—one local end two
notional —were tmeinly responsible for
difforences atnong SMBA's in ratea of
change in total personal inceimte Irom
10849 to 1970. These were: {1} the move-
ment of people to SMEBA's in southern
aress, both as ratirees sod ae touriste
seaking recreation snd entertainment;
{2} sharp reduction in milltary forees in
many areas; and {3) the recession of
1970, which cantersd mainly in & our-
toilment of manufacturing activity,
Developments affecting incoine change
in 1970 ¢an be aeen most clearly in the
SMBA’s with the fsstest snd slowest

-growth; thess SMSA% are listed in

table B.

Table A.~=Biskribution ot SMSA"s by Perceat Change in Parsonal Inconme, 196970
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Rapid growth areaz

The contimuing migration of people
to areas offering abtractive climate snd
ontdoor Tecrentional facilities was o
mejor factor in income expansion in the
fasteat growing SMSA’s in 1970. In 14
of the 16 top-ranking SMSA's, popula-
tion growth was thres to 10 limes as
fasi a3 the sll-3MSA average. In five of
the 16 SM2A’s, mony of the inmigrants
were rotirees who brought with them
incomes from retirement funds (mainly
social security and Federnl civil servics
retirement programs) snd {rom peraonal
investments. Séll other peraons mi-
grated to thesa areas to fill the joba
crepted by the presence of the Tetirees.
Incressed retiree income was a major
impetua to the incresse in personal
income in the Fort Myers, Fort Lauder-
dale, Serasotn, and Tampa-56. Peters-
burg SM3A’s in Florida and the Tucson
nrez in Anzone. With few exceptions,
each of these arens hed lnrge perceniags
goinz in total mcome, total population,
trpde snd sorvice activities, trapsfer
peyments, snd property income,

The large percentage inoresses in
tatol income in the Honolulu, Las
Vegas, Repo, and Miami SMSA's
stemmed from exceptionally large gains
in the trade snd serviee industries as
these recreation centers aftracted tour-
isks in Jarge numbers. in Honoluly,
expanded Federal Government aotivity
slso contributed to the inpome rise.

Specinl factors were mainly reapenei-
ble for the large increases in parsonal
ineome in the remaining seven of the
top 16 BMS3A's. Shorp incressss in
military payrolls necounted for the
shove-average increasea in the Jackson-
ville {¥la.}, Albany (Gs.}), and Killean-
Temple {Tex.) SMS4A’s. In Gainesville,
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Fla. and Bryan-College Station, Tex.,
gains in State and locsl payrolle—
stamming mainly from the whiversities
located there—provided the mnjor stim-
vulus. In Tallnhnsses, Fli., incrensed
State povernment payrolls were the
major fuctor, and in MeAllen-Phore-
Edinburg, Tex., a spurt in agricultural
sarnings provided the impetus. The
strong influence of climote on economisc
growth within the United Stotes is
raflacted in the f{ect thot of the 16
fastest growing SMSA's in 1970, sight
ore in Florida and nnother seven are
gepernlly on a line from southern
Georgia t¢ BRano, Nev.; the 16th,
Honoluly, thovgh far removed from
the others, presents especinlly desirable
climatic and seenic nttractions.

Slower-grototh areas

At the other and of the apectrum, the
major ecenomic factors limiting the
1968-70 rise in personnl income, or
causing an nciual loss, were declines in
manufacturing ond militery activity.

In 11 of thea 18 bottom-ranking
SMB3A's—those with the smallest per-
centnge increases or actual delines—
there were drops in earnings of persons
from manufaciwring ranging from 5 to
25 percent. Beconse menufnefuring
earnings account for between 25 snd 50
percent of totnl personal incoms in
thezse arens, the declines had o lorge
impact on total income. Six of these 11
BMS3A's are in Michipan: Flind, Lan-
ging, Saginaw, Ann Avbhor, Detroit, and
Battla Creek. Tha other fiva ara Ander-

son (Ind.}, Seattle-Everett (Wash.)
Gadaden (Ala.}, Melbonrna-Titusville-
Cocon (Fla.), and Texarkana (Tex).

Eeduead military payrolls ware the
faster limiting ineoma axpansion in
another four lsw-ranking SMSA's—
Biloxi-Gulfport {Miss), Columbus
{Ga.), Lawton {Okla.), and Fayeatte-
vills (N.C.). In Augusta, Ga., o drop of
ona-third in militory pay snd a bars
1-percent incraage in income from men-
ufncturing were mainly responsible for
the {-percent declina in total personal
income.

Transfer paymeonts expard

Transier payments wers an expan-
sionery foptor in nesyly all SMSA's in
1970. Nationolly, trensfers incremsed
21 percent—three fmes the rake of in-
cresse in total persenal income and
nearly fwice the Tote of increase in any
other major income source. This ex-
pension wea dve in port to major in-
creased in socinl insurance and welfare
payments and in pert to lorge unem-
ployment insurance benefics.

In their effect on regionnl income
change, transfer payments were & major
influence in both rapid-growth and tog-
ging SM3A's, Among the former, they
were o major ¢nuse of income growth;
among the latter, they were a symptom
of, and a partial offset, to economic
distress.

In rapid-prowth oreas, transfer pey-
ments usvaily are ef above-nveraps
importance. With thiz type of ineome
incrsasing sharply in 1970, areas with
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large amounts of transfer income bene-
fited more than other arens, Moreover,
many new retirees move into retire-
menf oreas each year, bringing sddi-
tionel transfer income with them. Ths
expenditure of these increments of
transfers in 1970 vesulted in increcsed
sctivity in the trade onnd servica
industries, thereby further boosting
personal ineome in the fast-growing
ATARE,

In the slower prowing SMBA's,
tronsler payments wera an &ven more
expansiofiery  influence becauvss these
SMSA’s were in most instoncea sreas
where munufacturing sctivity declined
and where there consequently were
excaptionnlly large geine in unemploy-
ment behefies, These geine oftan ranged
fram 200 to 300 percent or more. The
inereases in unemployment benefits
were of eourss nob o net gaio in income,
but rather o portinl offset to the decline
in manufacturing payrolls.

Per capita income

Per capita ineome change varied
among the 258 SMSA’s. In 30 SME3A’s,
per copiin incoma 68 & percent of the
neticnal sverage rose by 3 percentage
points or more. These oreas were
scatbered throughout the MNetion in sll
regions except New Englend; 18 of the

30 were in the Southeast nnd South-

west regiona whera average incomes are
lowest and where the historicel rnie of
incrense has been largest.

Thers were 33 SMSA's where per
copite incomes 1a o percent of the oa-
tionel averege declined by 3 parcentage
points or mora; 20 of these were in the
{ireat Lakes region, the region with the
slowest income growth. Here, a decline,
or elow growth, in manufrcturing was
mainly responsible. There were mix
SMBA’ in the Scuthesst that suflered
subatential rolative decline in per
capita income. Tn fiva of thess, declines
in military payrolls were reapemeible.
In the sixth, Malbourne-Tituaville-
Cocon, Fla,, » drop of 256 percent n
manufacturing earmings wes reeponeible.

Scope of Report

The matropolitan aren data presented
hare updsts and broadsn the income
geries introduced in the May 1967
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Svmrves. The existing series, covering
selected years from 1020 to 1965 and
pvery year theraafter, is extended to
cover 1970 in this report. In addition,
the 20 new SMBA’s desigmatad by the
{Hfice of Menagement and Budget in
1971 hava been added.

The classification of SMBA's used in
thie report accords with the official
definitions a5 mode by the Office of
Management and Budget with the
following exceptions.

In New England, SMSA’s are defined
officially in terms of cities and towns
instend of countiss. Bacausa satisfnctory
dota for mensuring local-area income are
avnilable on o eounty basis but not for
cities and towns, SMBSA's in New
England wers redefined for use in the
metropolitan aren ineome eeries to
conform to a sounty basis. This reduced
the number of SM3A’s in New England
from 23 to 14,

In Vermont snd Wyoming—Siates
without offiinl SMBA’s—Burlington
and Cheyenne, respociively, are frented
here as SMBA's. Becouse the U.S.
national income accounts do not cover
teiTitories and possessions, the four
SMSA’s in Puerto Rico ale omitted
iroma the series,

(Geographic bounderies of officioily
designated SMSA’s are changed from
time to time. For this series, however,
the geographic definition of each SMSA
is held constant over the entire period
1020-70. That is, counties included in
o0 SMBA s of 1972 are also included in
each earlier year even though they may
nat then hove been officially part of the
SMBA.

Peorzonal income defined

Personal income is the coirent income
of persons in an area from all sources. Tt
is mensured before deduction of income
and other personal iexes, but after
deduction of personal contributions to
socisl security, poverbment ratirsment,
and other social insurance programs. [t
consiats of wages and salaries (in cush
and in kind, and inclwding tips and
bonuses as well as contractual com-
pensation), various types of supple-
mentmy earnings tarmed “other labor
ineorne’ (the laxpest item of which is
employer contributions to privete pen-
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sion and welfare funds), net incomes of
owners of unincorporated businesses
{form and nonfarm, including the in-
comes of indepand ent professionals), net
1eatsl income, dividends, interest, and
government and business trensfer poy-
ments {(consisting of disbursements to
perzona for which no services are ren-
dered cwirenily, such as unemployment
benefits, social security payments, and
weliare and rolief payments).

To measura persons) income on o Joeal
prea bogis, criterin must ba establishad
for sllocating income to these preas.
In the cose of labor and entreprsneurial
inccme, approprisle criteria are the in-
come vecipient’s ploce-of-work or his
place-of-residence. The difference he-
tween the fwo is the net flow of
commauters’ earnings.’ The distinction
Letween place of work and of residenca
cannot he applied to the other compo-
nents of the income flow— property
incomes and trensfer payments. For
them, residence ig the only applicable
prineipls of classification.?

Twa versions of area parsonal income
ars presented in this report; they differ
in the treatment of the enrnings com-
pement, which is the sum of wages and
salaries, other labor ineome, ond pro-
prietora’ income. In the first version,
termed ‘“wharg-sarned,” carnings raflect
place of work. In the second verzion,
tarmed “where-recsived,” surnings re-
flect place of residance. The measures
of yroperty and transfer income are the
some for both vorsions.

The “whers-earned” version is usalul
for analysing an aren’s kneeme strocture
by industrial origin and by type of
income. It provides & tool, for examples,
for identifving the foctors underlying
an aren’s eoonomic progress or deteri-

L. Any Sreds ourinknga ou & phoo-of-rork books vmines e
nokvings of persons who work 16 Lbe wed but rogde In
wavn b e, (s the eomlogs of persstes Wi meslds in tle
ares kb ok In enellicy, ol the deey's saodaigs o o
Tealiborhed bagl

2. 1o e cozq of Prdpesr by I00qines, 4 Dibormative crilorion
roambling e placaal-work odierbon wadkd be podibio,
0., b et bon of thesa Inoonoca to tle neens di whiih K
TioHmegsng Hlasl peaarmia Lo Incomes s localol, Howeey,
edseaptunl ood alatistiesl difbcolthes ataikd do Lo way af the
applcnilon of $his criborkoil B voa If Ve diffenlilca conld br
resolvad, (b woukd of e ndrinlbite (o apply tbo crllation b
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aration or for avaluating ¢he effect of a
remedial  program. The  "'where-
received” version is useful in the analy-
sis of consumer morkets zud purchasing
power. When expressed on o par capite
basis, it con also be used 25 an indicator
of living stondards and welfare.
Personal ingome is shown on both o
where-sarned snd & where-receivad
beasis in tabla 1. The where-earnaed total
is classified by (ype of income and the
aarnings component of the where-earned
total by industrisl spurce in table 2.

Comparizen with national totals

The 1.5, totals in the accompanying
tables differ from those in the notional
income and product accounts for two
reasons. Firsi, the national accownts
inglode and the SMS3A eeries axcludes
the wapes mond snleries recsived by
Federal cimilian and mulitory employees
stationed abroad temporarily. Second,
becouse of the hupe volums of coleula-
tions involved in the SM3A series (100
saparate incoms items are estimated for
sach of approximately 3,100 countiaz),
it hos not been feasible t¢ maintain tha
game schadule of revisions in  the
SMSA series ns in the ngtional ascounts.
However, the 3M3A sstimptes . this
repori are in full aceord with revisad
nationnl totala from 1966 through 1970.

dvailability of unpeblished datn

A lorge amount of local area incoms
information beyond that in this report
i= now availabla. A sample of the datail
available is shown on page 44. Compo-
rable tables are nvailable for any SMBA
atd for most of the 2,630 non-SMSA
counties. Also, counties can be grouped
in any specified combination. The cost
of special tobulstions of unpublished
dato is computed at $10 par aren (SMBA
ot counky) for table 5.00 (seo poge 44)
plus $1 per aren for cach of tables
5.01-506. Address requests for tobuln-
tions to the Regionsl Economics Divi-
sion, Buresu of Economic Analysis,
U.8. Department of Commerce, Wash-
ington, D.C. 20230, specilying the
area and tobles desired. A cost estimate
will be issued immeditaly.
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SURVEY OF CURRENT BUSINESS
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Table 2.—Per Capita Income, Major Types of Paymrent, abd Eurnings by
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